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Good Morning Chairman Levin, Ranking Member McCain, and Members of the
Subcommittee. I am proud to represent Apple before you today.
Apple has enjoyed unprecedented success over the past 10 years. The worldwide
popularity of our products has soared, and our international revenues are now twice as large as
our domestic revenues. As a result, I’m often asked if Apple still considers itself an American
company. My answer is always an emphatic “yes.” We are proud to be an American company,
and we are equally proud of our contributions to the U.S. economy.
Apple is a bit larger today than the company created by Steve Jobs in his parents’ garage
almost forty years ago. But that same entrepreneurial spirit drives everything we do.
You can tell the story of Apple’s success in just one word: Innovation. It’s what we’re
known for – products like iPhone and iPad, which created entirely new markets. These products
give customers something so incredibly useful that many people can’t imagine their lives without
them.
You might be surprised to learn that most of that innovation takes place in a single ZIP
code: 95014. That’s Cupertino, California, where we have built an amazing team – the brightest,
most creative people on the planet. They come to work each day with one mission: to make the
best products on Earth. Their job is to dream up things that will capture the world’s imagination.
One of those inventions is the App Store. If you’ve ever used an iPhone or an iPad, you
know mobile apps are the hottest thing in technology today. Apps have made software
development one of the fastest growing job segments in our country.
We estimate the App Store has generated nearly 300,000 new jobs in the U.S. App
developers have earned over $9 billion from apps sold in the App Store, half in the last year
alone.
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None of that economic activity existed five years ago. But Apple took a bold step in
developing the App Store, and the App Economy was born. Today, it’s a multi-billion dollar
marketplace that shows no signs of slowing.
We have chosen to keep the design and development of our revolutionary products – and
the jobs that go with them – right here in the United States. While job growth stagnated around
the country during the last decade, Apple’s U.S. workforce grew five fold. We now employ
50,000 people in the U.S. and have employees in all 50 states.
Apple has also created hundreds of thousands of jobs at small and large businesses that
support us in areas from manufacturing to the people who deliver our products. Components for
iPhones and iPads, for example, are made in Texas, and glass for iPhones comes from Kentucky.
In total, Apple is responsible for creating or supporting 600,000 U.S. jobs.
We’re using our earnings growth to invest billions of dollars in the U.S. to create even
more American jobs. We’re investing $100 million to build a Mac product line here in the U.S.
The product will be assembled in Texas, include components made in Illinois and Florida, and
rely on equipment produced in Kentucky and Michigan.
We have constructed one of the world’s largest data centers in North Carolina.
Reflecting our commitment to the environment, the data center is powered by the largest solar
farm and fuel cell of its kind in the U.S. We’re building data centers in Oregon and Nevada, a
new campus in Texas and a new headquarters in Cupertino.
With all this growth and investment, Apple has become – to the best of our knowledge –
the largest corporate income taxpayer in the United States. Last year, our U.S. federal cash
effective tax rate was about 30.5%, and we paid the U.S. Treasury nearly $6 billion in cash.
That’s more than $16 million per day. We expect to pay even more income tax this year.
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I would like to explain very clearly how we view our responsibility with respect to taxes:
•

Apple has real operations in real places, with Apple employees selling real products to
real customers.

•

We pay all the taxes we owe – every single dollar.

•

We not only comply with the laws, but we comply with the spirit of the laws.

•

We don’t depend on tax gimmicks.

•

We don’t move intellectual property offshore and use it to sell products back into the
U.S. to avoid U.S. taxes.

•

We don’t stash money on some Caribbean island.

•

We don’t borrow money from our foreign subsidiaries to fund our U.S. business in order
to skirt the repatriation tax.
Our foreign subsidiaries hold 70% of our cash because of the rapid growth of our

international business. We use these earnings to fund our foreign operations, such as spending
billions of dollars to acquire new equipment to make Apple products, and to finance construction
of Apple retail stores around the world.
Under the current U.S. corporate tax system, it would be very expensive to repatriate that
cash. Unfortunately, the tax code has not kept up with the digital age. The tax system handicaps
American corporations in relation to our foreign competitors who don’t have such constraints on
the free flow of capital.
Apple is a company of strong values. We believe our extraordinary success brings
increased responsibilities to the communities where we live, work and sell our products.
We enthusiastically embrace the belief, as President Kennedy said, “To whom much is
given, much is required.” In addition to creating hundreds of thousands of American jobs and
developing products that deeply enrich the lives of millions, Apple is a champion of human
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rights, education and the environment. Our belief that innovation should serve humanity’s
deepest values and highest aspirations is not going to change.
Apple is also a company of strong opinions. While we have never had a large presence in
Washington, we are deeply committed to our country’s welfare. We believe great public policy
can be a catalyst for a better society and a stronger economy.
Apple has always believed in the simple, not the complex. You can see it in our products
and the way we conduct ourselves.
It is in this spirit that we recommend a dramatic simplification of the corporate tax code.
This reform should be revenue neutral, eliminate all corporate tax expenditures, lower corporate
income tax rates and implement a reasonable tax on foreign earnings that allows the free flow of
capital back to the U.S. We make this recommendation with our eyes wide open, realizing this
would likely increase Apple’s U.S. taxes. But we strongly believe such comprehensive reform
would be fair to all taxpayers, would keep America globally competitive and would promote
U.S. economic growth.
My colleague, Peter Oppenheimer, will now make a few opening remarks, and then we
will be happy to answer your questions. Thank you.	
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